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Remittances sent by Mexicans living overseas to relatives in Mexico in 2000 are expected to match
those sent back in 1999. In a study published in late October, the daily newspaper El Financiero
reported the total funds sent back to the country during the first half of this year approached US$2.9
billion. If this pace continues, remittances would match the roughly US$5.8 billion sent in 1999 (see
SourceMex, 2000-04-12). The funds sent back by expatriates represent Mexico's third-largest source
of hard currency, surpassed only by oil exports and tourism. More than 1.1 million households
benefit directly in some manner from the remittances, said the Banco de Mexico (central bank).
In recent years, remittances have increased at a faster rate than the amount of money entering
the country through direct foreign investment. Remittances grew by an average of 11% annually
between 1995 and 1999, compared with an average annual growth of only 4.8% for foreign
investment during that same period, said El Financiero. Total direct foreign investment has
outpaced remittances in most years, but this was not the case in 1998. That year, the funds sent
back by expatriates surpassed US$5.65 billion, compared with only US$4.85 billion in direct foreign
investment, said the central bank report. The total remittances of US$5.9 billion were equal to almost
51% of the direct foreign investment recorded in Mexico that year.
The Banco de Mexico presented similar statistics in a study released at the end of October. In this
study, expatriates sent back more than US$28.197 billion to Mexico between 1994 and 1999, which
equals almost 84% of the US$33.676 billion invested by US companies for direct projects in Mexico
since the North American Free Trade Agreement (NAFTA) went into effect in January 1994. A third
study released by Grupo Financiero Bancomer (GFB) in early November said the remittances have
increased significantly during the past 10 years.
Expatriates sent only about US$2.5 billion in 1990, but that amount grew to more than US$5.9 billion
in 1999. Total remittances for 1999 were equal to 1.2% of the country's GDP for that year, said the
GFB study.

Money benefits small communities
The Banco de Mexico study said the remittances have helped improve living conditions for relatives
of the expatriates, and it said that communities with populations of 2,500 or less receive 37% of
the total sent back in a given year. Roughly 80% of the remittances are used primarily for basic
consumption, with another 16.5% devoted to housing costs, said the central bank.
A very small amount, about 1.7%, is being placed in investments or savings, said the central bank
report, based partly on data compiled by the government statistics agency (Instituto Nacional
de Estadisticas, Geografia e Informatica, INEGI). The recent increase in remittances coincides
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with the steady growth in the number of undocumented Mexicans crossing into the US. Some
estimates indicated that hundreds of thousands of undocumented Mexicans successfully enter the
US annually.
A US campaign initiated in 1998 to crack down on illegal immigration has created more difficulties
for immigrants trying to cross into the US. The campaign, known as Operation Guardian,
significantly increased Border Patrol personnel at traditional crossing points, forcing many Mexicans
to try to enter the US through dangerous and isolated regions, particularly along the desert areas in
Arizona (see SourceMex, 1998-08-12, 1999-02-03, 1999-09-01).
Statistics by the US Immigration and Naturalization Service (INS) show that 369 immigrants have
died trying to cross the border since October 1999. Close to 100 of those deaths occurred along the
Arizona-Mexico border, a number five times higher than the 19 deaths reported in 1998. A majority
of the Sonora-Arizona deaths were caused by hypothermia, dehydration, and drowning.
"We cannot resolve the migration phenomenon with more agents," said Roberto Rodriguez
Hernandez, the Mexican consul in Nogales, Arizona. "We have to find more creative and
imaginative ways to address the need for workers in the United States and the lack of good
opportunities in Mexico."
Many Mexican and Central American undocumented immigrants rely on traffickers, known as
"coyotes" or "polleros," to guide them across the border. These traffickers charge fees as high as
US$5,000 per person but often fail to meet their obligations to the immigrants. In some cases, the
undocumented immigrants are abandoned at remote locations shortly after they are brought across
the US-Mexico border. The Secretaria de Gobernacion (SEGOB) estimates that traffickers of illegal
immigrants earn as much as US$300 million per year.
"Trafficking in illegal immigrants is the second-largest source of illegal revenue, surpassed only by
drug trafficking," said Jose Angel Pescador, deputy interior secretary for population and migration
matters.
The US and Mexico have begun a campaign to crack down on migrant traffickers. Each country
has different reasons for supporting this campaign. US authorities believe it could curb illegal
immigration, while the Mexican government is concerned about reports of poor treatment of
migrants by the traffickers. But Arturo Solis, director of the Centro de Estudios Fronterizos y de
Promocion de los Derechos Humanos (Cefprodhac), said some traffickers provide a valuable
service to migrants. "Many offer a real guarantee that undocumented immigrants will reach their
destination with a smaller risk of losing their lives," said Solis.

Employment opportunities plentiful in US
Many Mexicans and Central Americans are attracted to the US by the opportunity for employment.
In many cases, migrants have found plentiful jobs in large US metropolitan areas like Los Angeles,
Chicago, and Dallas-Fort Worth. In the Dallas- Fort Worth area, for example, the North Texas
Chapter of the Associated Builders and Contractors has started talks with the Mexican government
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to help fill the need for up to 15,000 skilled construction laborers to keep pace with growth in
Denton, Collin, Tarrant, and Dallas counties.
But the association's efforts could be in vain, since the INS is not likely to approve the proposal.
The plan cannot be implemented without significant changes to US immigration law, an INS
spokesperson told the Fort Worth Star Telegram. President-elect Vicente Fox has proposed a guestworker program through which the US would grant 250,000 work visas to Mexicans. US immigration
experts say Fox's proposal will probably not become a reality in the near future because of strong
opposition to the plan in the US Congress.
Still, the Mexican government is developing a program to send agricultural workers to work in
the US. Carlos Tirado Zavala, coordinator of international affairs for the Secretaria de Trabajo
y Prevision Social (STPS), said the program would be an extension of a similar one begun with
Canada in 1995. Under this program, Mexico selects 7,500 agricultural laborers to work temporarily
in Canada each year. Tirado Zavala said workers who participate in the program receive the full
protection of international labor laws. (Sources: The News, 07/12/00, 07/19/00; Reforma, 10/18/00,
10/20/00; The Fort Worth Star-Telegram, 10/24/00; Associated Press, 10/26/00; La Jornada, 10/30/00;
The New York Times, 10/31/00; Notimex, 07/08/00, 11/01/00; Novedades, 11/02/00; El Universal,
11/03/00; El Financiero, 10/23/00, 11/08/00)
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